
FORM MR.TRL
(Revised September 2000)

RECEIVED

MAR 2 6 2004

DM OF OIL, GAS & MTNING

1' (a)

For Division Use:
File No.: -yn/aqs: -z-

--ooOoo--

Notice of Intention to be transfened (file number):

(b)

(c)

Name of mining operation: Bonneville Plant - Reilly Wendover

Location of mining operation (county): Tooete Gountv

(d) Name, telephone number and mailing address of the operator currently holding the
notice of intention (transferor):

Effective Date: v/4a."^o /- J/.a.aa/
DOGM Lead: ? al (

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 12l0

Box 145801
Salt Lake City, Utah 84114-5801

Telephone: (80 l) 538-5291
Fax: (801) 359-3940

TRANSFER OF NOTICE OF INTENTION
LARGE MINING OPERATIONS

Mt045t002

P.O. Box 580

2. (a) Name, telephone number and mailing address of the operator acquiring the notice of
intention (transferee) :

Wendover Potash LLC

700 17th Street, Suite 1700

(b) Name, telephone number and address of the authorized representatives of the
Transferee to whom any notices under the provisions of the utah Mined Land
Reclamation Act may be sent:

Rick York

Highway 279, Mine Slte, potash Road

3. (a) The total number of disturbed acres permitted and bonded under the approved Iarge
Mining Notice of Intention: g7,g21 Acres Inctuding ponds.



(b) Complete Appendix "A"(attached), a legal description of the approved and bonded
disturbed acreage (include: Township(s), Range(s), and section(s), to the I/4, I/4, I/4
section, and the county).

(c) The actual number of acres disturbed by the mining operation through the date of this
transfer: gT,921 {gsgs including ponds.

(d) Attach a topographic map (labeled as Appendix "B") of suitable scale which clearly
outlines the existing disturbed area boundaries ttuough the date of this transfer (max.
scale, I inch - 500 ft., I inch = 200 ft., or larger scale is prefened). Label disturbed
areas :rs appropriate.

4. This application must be accompanied by a ftlly executed and signed Reclamation Contract
(Form MR-RC) and an acceptable form of replacement reclarnation surety.

Page 2 of_.{_
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/l
STATE Or V/n*t+* 1

\- - )ss.
COLJNTY OF /^A^MY- )

SWORN STATEMENT OF TRANSFEROR

,,Q+/ O. Aol^*- being first duly sworn under oath, depose and

saythatr^rl (/ ( ' - (officeroragent)dL"4 -0? 
* 

,g'r.*-.

(Corporation/Company Name); and that I am duly authorized to execute and deliver the foregoing

obligations; that I have read the said application and frrlly understand the contents thereof; that all

statements contained in the hansfer application are true and correct to the best of my knowledge and

belief. By execution of this statement I certify that the Transferor is in frrll compliance with the Utah

Mined Land Reclamation Act, the Rules and Regulations promulgated thereunder, and the terms and

conditions ofNotice of Intention No. ilft)!/4!!?-.

RECEIVED

MAR29flM

DIV. OF OIL, GAS & MINING

Name (type or print)

!.rye Presrar^+ t-dercd lUry'r
Title

Subscribed andswornbeforemethis 2UYL auy ot lLVttoL -,200!-.

My commission Expires:

W2o-/L
Page_lof_.!_
Revised January2000
Form MR-TRL



srArE o, f '4/' ,

couNrY o, StLtf L r Kl l"'

FINAL SWORN STATEMENT OF TRANSFEREE

I, being first duly sworn under oath, depose and

say that , ^ r or agent) a nQ ;/ aUlr* ?rL"t L L c
(Corporatior/Company Name); and that I am duly authorized to execute and deliver the foregoing

obligations; that I have read the application and fully understand the contents tbereof; that all

statements contained in the transfer application are true and correct to the best of my knowledge and

belief. By execution of this statement, the Transferee agrees to be bound by the terms and conditions

of Notice of Intenrion Nr. tU lO+5 /)p1the utah Mined Land Reclamation Act, and the Rules

and Regulations promulgated thereunder.

My commission Expires:

4 n' 4 ,20-b

Pagc -;[_ of _.9_
Rcviscd January 2000
Form MR-TRL

Name (tlpe orprint)

Notary



(b)

CERTIFICATION OF APPROVAL

This is to certiff that I have examined the foregoing application and do hereby grant approval of same,
subject to the following limitations and conditions:

(a) This large mining permit hansfer grants only the rigbt to affect the lands as described in
Appendix "A" (attached).

The transferec has provided to the Division a futly executed and signed Reclamation Contact
(Form MR-RC) and an acceptable form of replacement reclamation surety. The surety shall be
effective on or before the date of transfer.

The transferee, or such other person as required by UCA 1953, Title 40-8, has acquired the
legal right to mine said lands as described in Appendix.A".

A topographic map of suitable scale is attached (as Appendix'B') which clearly outlines and
labels the existing disturbed area boundaries through the date ofthis transfer.

COMMENTS:

See Agreement Regarding Gonditions for Approval of Transfer (attached as Appendix "G').

APPROVED: fR
Lowell P. Braxton, Director
Division of Oil, Gas and Mining

Effective Date: 'floaztz-l- 31, ,2.aa {
NOINo.: '1*r /o zrg- a2- '

Page 5 of_.!_
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APPENDIX (A''

lntrepid Wendover Potash LLC Bonneville plant. Reilly Wendover
New Operator

Ml04st002

Mine Name

Tooele County, Utah
Permit Number

The legal description of the lands to be disturbed is (Township, Range and section(s) to the l/4,
ll4,ll4 sectlon):

RECEIVED

MAR 2 6 2004

DIV. OF OIL, GAS & MININC

Pagc _.!_ of_.!_
Revised January 2000
Form MR-TRL



Dctrib.it A

LEGAL DESCRIPTTON OF PERMITTED I,AMDS

I. Fee Lands -Owned Bv..Operalor

Section 7: Lots 4, 5Section 18: Lots LJ4, W*EtNWk, EISW*section re: kqf L_!: r.rn*llwt,-'wtJsiilr.tt,
l^ltNEZsW?

Section 30: Lots I, 5, 6

secrion 36: wtsl^ttsEe, :sutst{t, 
E+sI.I?s$r*

section I: t3::,3,..f1_gtylt, sWa, W.bSWtNEt,

secrion 2: X?it*' wts'tsEe
Secrion 3; !?F!3NEA, sEtSt\,*, E,ksEt, EtNWasE?,strtsEt
Seccion 9: .!ptNF*, E*stt+NEZ, EtNEtsWk,

secrion ro: :iilllesl{z' sEtswt' sst -' '

Section II; A11



(cont.)
A11
All
All
All
A11
All
Atl
A11
All
Att
All
AIT
All
Alt
A11
All
r.11
A].I.
A11
Arl
AII
411
All
Atl
_ryFtNFt, W&sEtNEk, $tNEt, w4,
I.JaNl^IzsEt'

Township. I Sou_th, Rangg 19 $feFt. S.I'..-M.

Section 12:
Section 13:
Section 14:
Section 15:
Section 16:
Section L7:
Section I8:
SecEion 19:
Section 20:
Section.2l:
Section 22:
Section 23:
Section 24:
Section 25:
Section 26:
Section 27:
Section 28:
Section 29:
Section 3O:
Section 3l:
Section 32;
Section 33:
Section 34:
Section 35;
Section 36:

Section 4:
Section 9;
Section L3:
Section L4:
Section 15:
Section 2l:
Section 22;
Section 23:
Section 24:
Section 25:
Section 25:
Section 27:
Section 28:

sENswt
NETNWK
A11
sa
st
AIT
Atl
All
Ar_1
AI}
A1I
41L
All

Section 34:
Section 35:
Section 36:

AlI
A1I.
All



Townsllip 2 South, Rane.e 18 !,Iest..,S.L..M.
Sect ion
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section

Section
Section
Section
Section
Section
Section
SecEion
Section
Section
Section

Section 1-2:
Section 13:
Seetion 14:
Section 15:
Section 17:

15
16
L7
L7
18
T9
2Oz
29:
30:
31;

Section I
Section 2
Section 3
Section 4
Section 5
Section 8
Section 9
Section 10;
Section 11; A11

W*NE!..NEt,
w&NEtSI.tk,
WANEKNEt,
N.b
NEA
sEt, wt
AlI
All
AII
A1I.
AlI
All

l:
2:
3:
4:
5:
6:
7;
8:
9:
IO
11

Lots
All
Al1
A1I.
All
AtI
AI1
AI1
A11
A11

3, 4, sWtNWA, i.i+Nwksl\ra

NW%NEA, w+sw*NE*, NW4.
NWtSwt, lr+swtsl,It
NWtNEt, W+SWJ6NE*, NWt

Township 2 South. _Range .19 We,Et. S.L..M.

AII
A11
AL1
AIl
Lgr l, sEtNEk, NEtsE? s:sE+
E4
All
AlI
All
All
AIl
41L
E4

Section ZO: Ea
Section 2l: Alt
Section 22; AII
Secrion 2ir Al'l
Section 24: Alt



t

(cont. )

All
4rI
AlI
All
All
n&Et
E!6E+
Atl
All
All

Section 5: LoCs I-4, SANASection 6: Lors I-4, StNt

Section
Section
Sect i.on
Section
Section
SecEion
Section
SecEion
Section
Section

Section
Section
Section
Section
Section

25
26
27
2B
?9
30
31
33
34
35:

Lots L-4, S.lN,t
Lots 1-4, SaN+
Lots L-4, StN&
Lots l-4, SbN.l
Lot I, sEtNEt

tash Lease To OperatorII. Feder Lands Under

Section
Section
Section
Section
Sectiorr

Seccion 3:

I:
3:
4:
5;
6:

6:
7:
18;
19:
30:

Lots
Lots
Lots
Lots
LoEs

5-7
l-4
t-4
1-4
1-4;

sEkNwt; n&sW*
E+W!€
ElrSWt; E+NWI
UlrNWt; ErrSWe
Etl.t&

Lgts .L-4i sWANl.t?; skNEt; sEtNWt;sa; (A11)
Section 4; SEe
Secrion 7; Lors,t_?i. EtNWt; U'?swk; EkNwtstJ*;
becEIo

WESE2



tt

Section
Section
Section
Sect ion
Section
Sect ion
Section
Section
Sect i.on
Section
Section
Section
Section
Section

9=
LO
11
15
L7
18
L9
20
2L:
28:.
29 t,

30:
31:
33:

.Township 2 Soqth, Rangg 17 I.JeFt, S.L.$... Utah
Section 4: !:!r 2-4; swtNE,t; s&NW?; swa; wtsEtAlI

L3!1- r-l; EasWz; sEt; sEtNltt;s*NDt; (Alr)
Lg!" ].-4; Ekrd+; Ek; (Arr )
A1_1
W*; WhE+
AII

SecEion 5
Section 6

Section 7
Section 8
Section 9
Section 17:

t

ti$i'"*; sE?swr

A11
Lot 4; \1t E+V4; EtswtNWt; E+Nw?st^te

ffi:t;;f; Etwti E+; (err)'

Section 1:
Section 1I_:
Section L2:
Section 13;
Section t4:
Section 15:
Section 22;
Section 23:
Section 24:
SecEion 25:
Section 26:
Section 27:
Section 34:
Section 35;

All
AII
vt4
wb
AII
E&; E&EANWI
E*, CLSE*NWT;
Nult; sFru i E.t i
WA; I.ltE.b
w\E t; W*

sEt; sEL"NEt
SEK
A11
A1T

ry?i_l.{lltswA; sEt; swtswt; ntswt;(err;
sEz
E4
A]1
All
AlI
A1l
EZE''
E*sEt; EtNEt
AI-I

Section IB: LoEs 1-4; ut; EtW.k; (A].I)



TE!{liEhit 2 South. Ra e'18 West Utah

Lols \-Z; sl{NEt; sEtNW*; E&NtitsWt;
NEtstrl+; skswt, sEry
EANEtNEI; E&st^ttNEk; n&NEtsw*;
sEtNEt; Etswtswt; sEtst.lA; sE*Att
A11
All
E'bNEINE* i ElrsW*NEA; sEZNEa; St

Sicti-on

Section

Section
Section
Section
Section

I'

l1:

L2:
l3:
14:
15:

SecEion 8: S&
SecEion 9z Su
Section 10: SWa

III.

Township I South. Range 17 West, S. L.M.
-s , E*NwZst.,t

section 15: 
Tyf#"3":1f,'"8";il"l"lfnche swr

noDaccess Line of the new
interstate highway I-gOSection L7; NL and that p-rttln of the St
lying.'norEh of Ehe north
nonaceess line of the newinterstate highway I-BOSecEion IB: NEU, E&EljNWk and i:trat portion
of the SEt lylng north .of chenorth nonaccess line of Ehe newj-ntersrate highway I-80

Torjnshie l. 9ou-th, Rar,reg . lB West. S . L. M.
sect i_on 7 : (A]t_ ) t"oEs tl-T { 4, Ekwa, E4

IownslIlp 1,9outh. Ranee 19 hlgsr.. S..L.M.

IV. Utah State s Under Potas se To eratO

utah state Lands Under.L"ase !o gp"rajor purs,ra
;-G=e Asrqemenr No. I3O



.al

1

ship 1 No t 17 tlest

Sdction
Section

Section
SeeEion
Section

Section

Atl
s|t

(w+)
All
AlI

32:
36:

h

2=
15:
32:

I t Ran t, s,L.M

s*sEa, NE,tsEt,
E+NtltSEA, EtsEtNBt

Section 16:

Section 16:
Scction 32:

Section 16: Afl :

Section 32: Al.l
Section 36: All

Ttw.nshfp 3 s"uqli.

Section 2: (Wt) Lots I, 2, 3, 4, stNt

st
All



AGREEMENT REGARDING CONDITIONS FOR APPROVAL OF TRANSFER

Recitals

Intrepid Mining LLC presently owns Moab Salt LLC that currently operates the Cane
Creek Potash Mine which is permitted with the DOGM as permit number I\{/019/005 and has a
posted bond of $13,247,000.

Inhepid submitted a revised mining plan for the Cane Creek Potash Mine in October
2003 that is under technical review by the DOGM and will be subject to public comment and
review before final approval.

The revised reclamation plan and proposed surety cost estimate for the Cane Creek
mining operation as submitted would, upon DOGM's acceptance and approval, allow Infiepid to
submit a substantially lower reclamation bond for this operation.

The DOGM has not completed its review of the Cane Creek revised plan, and must make
its evaluation based solely on the adequacy of the plan to comply with the requirements of statute
and rules.

Inhepid has executed an Asset Purchase Agreement to acquire from Reilly Tar and
Chemical Corporation the existing mining operations at the Reilly Wendover Bonneville Plant
under permit number M/0451002 with DOGM.

The Reilly Wendover operation has a current reclamation bond amount of $49,100,
which has been determined by DOGM and BLM to be inadequate. Both DOGM and BLM have
been reviewing the approved mining and reclamation plan and have been negotiating with Reilly
Tar & chemical to determine the appropriate amount of increased bonding.

The applicable statutes and rules require that any transfer of a permitted mining operation
be subject to the assumption by the transferee of the costs of reclamation and approval of DOGM
as to the adequacy of the bonding.

Inhepid desires to proceed with the acquisition of Reilly Wendover operation prior to
DoGM's final determination of the amount of the revised bonding required.

Intrepid further desires to have DOGM quickly complete its assessment of the revised
reclamation plan and proposed surety cost estimate for the Cane Creek Potash operations so that
Intrepid has greater flexibility regarding surety obligations involving the Reilly Wendover mine
site.

RECEIVED

MAR 2 6 200tt

DM OF OIL, GAS & MININC



Conditions

The DOGM and Inhepid in order to facilitate the transfer of the Reilly Wendover
Bonneville Plant Operation, hereby agree that the approval of the transfer shall be subject to the
following terms and conditions:

1. The DOGM approves the transfer of the permit number 1W019/005 from Reilly
Tar & Chemical Corporation to Intrepid Oil as submitted subject to the agreement to the
additional conditions set forth herein.

2. Inhepid shall diligently proceed to prepare and submit a revised reclamation plan
to the DOGM for its review in accordance with an approved schedule. Intrepid understands that
the existing plan is not acceptable and that the DOGM may require more reclamation than
provided for by the existing plan.

3. Upon ultimate approval by the DOGM of the revised reclamation plan, Intrepid
agrees to provide a reclamation surety in the amount required by the revised plan and in
conformance with the requirements of the Division.

4. In the event that the revised amount of reclamation bond, as determined by the
DOGM, for the Cane Creek Mine is less than the amount currentlyprovided, DOGM
understands that any excess bonding may be transferred in whole or in part to the Reilly
Wendover operation. If the amount of reclamation bonding for the Cane Creek Mine is
determined to be equal to or more than the current bond, then lrtrepid shall provide the full
bonding required by DOGM to guaranty the reclamation of the mining obligations.

5. Intrepid acknowledges that upon completion of the transfer that it will comply
with the DOGM's regulations and will assume full liability for the costs of reclamation at the
Reilly Wendover Bonneville Plant Operations.

6. These conditions will allow for the coordination of the bonding, but are not an
agreement to forestall compliances or action on the permits. If the revised bonding
determination for the Reilly Wendover mine is made prior to the final determination on the Cane
Creek bond amount, Intrepid shall provide the necessary bonding according to a reasonable
timeframe determined by the DOGM.

#164530 vl


